Washington report, vol. 4 no. 25, August 18, 1975 by American Institute of Certified Public Accountants. Federal Information & Williams, Wade S.
University of Mississippi
eGrove
Newsletters American Institute of Certified Public Accountants(AICPA) Historical Collection
1-1-1975
Washington report, vol. 4 no. 25, August 18, 1975
American Institute of Certified Public Accountants. Federal Information
Wade S. Williams
Follow this and additional works at: https://egrove.olemiss.edu/aicpa_news
Part of the Accounting Commons, and the Taxation Commons
This Article is brought to you for free and open access by the American Institute of Certified Public Accountants (AICPA) Historical Collection at
eGrove. It has been accepted for inclusion in Newsletters by an authorized administrator of eGrove. For more information, please contact
egrove@olemiss.edu.
Recommended Citation
American Institute of Certified Public Accountants. Federal Information and Williams, Wade S., "Washington report, vol. 4 no. 25,
August 18, 1975" (1975). Newsletters. 491.
https://egrove.olemiss.edu/aicpa_news/491
AICPA Washington Report
August 18, 1975, Volume IV, Issue 25
Commerce Travis E. Reed named head of DIBA...................................... p. 1
OMBE manual on government contracting available....................... P - 1
Census chart book on governmental data released....................... P - 1
COWPS Michael Moskow named new Director; Council extended to 1977........... P - 1
Third quarterly report released........................................ P - 1
EMC Revenue and cost data reporting proposed.............................. p. 1
FPC Amends to uniform system of accounts proposed.......................... P - 1
Statistics of publicly-owned electric utilities published.............p. 2
HEW Final SSA reg amendments on physician payments issued................. p. 2
Procedures of HMD qualification determination published...............p. 2
White House task force to review nation’s welfare programs...........p. 2
HUD Bill to set condominium sale disclosure standards introduced......... p. 2
ICC Final amends to accounting regulations issued.......................... p. 2
DOL Special CETA program regulations proposed.............................. p. 2
Proposals on definition of "fiduciary" issued......................... P - 3
New EBS-1 form to be issued this fall................... .............. p. 3
PBGC Proposed regs on premium payments and annual report issued.............P - 3
SEC Commr. Evans says bank disclosure guidelines to be proposed........... p. 3
DOT Federal policy on mass transportation funding proposed................p. 3
Study on rail and motor tariffs released..............................P - 4
Treasury Checklist for requesting Section 355 ruling issued.................... P - 4
Ullman calls for repeal of tax break for D I S C s ....................... P - 4
IRS issues clarifying releases under E R I S A ........................... P - 4
Legislation to aid SBICs’ capital formation introduced...............p. 4
Special Directory of federal technology programs available ...................  p. 5
The in fo rm a tio n  con ta ined in th is report has been prepared fro m  sources considered re liable, b u t its accuracy is no t guaranteed by us 
and is NOT necessarily a com ple te  sum m ary o f all available materials on the subject. O pin ions expressed herein do no t necessarily re flect 
In s titu te  p o licy . R eproduction  o f these materials w ith o u t p r io r approval of the A IC P A  is p ro h ib ite d .
COMMERCE, DEPARTMENT OF
Travis E. Reed has been named Assistant Secretary for Domestic and International 
Business. Mr. Reed, who will head the Domestic and International Business 
Administration, was confirmed by the Senate on August 1st.
"Federal Procurement and Contracting Training Manual for Minority Entrepreneurs"
has been released. Aimed at minority entrepreneurs with limited experience in
working with governments, the manual is an independent expert’s general intro­
duction to government contracting and covers procurement, pricing, types of 
contracts and contracts administration. Copies of the manual will be placed 
in QMBE Regional and Field Offices for reading and single copies may be obtained 
by writing OMBE Information Office, Department of Commerce, 14th and Constitution 
Avenue, N.W., Washington, D.C. 20230.
"Chart Book of Governmental Data - Organization, Finances, and Employment: 1973"
is a new Census Bureau publication. The 20-page book contains 40 charts giving
a summary of key facts on governmental organization, finances, and employment, 
and includes statistics and information on classifications, concepts, and sources 
of information. Copies are available from the GPO or Commerce District Offices 
for 85 cents each.
COUNCIL ON WAGE AND PRICE STABILITY
Michael H. Moskcw was appointed Director of the Council following signing by the 
President of legislation extending its life. Mr. Moskow's appointment must 
be confirmed by the Senate in accordance with provisions of the new law unlike 
his predecessor Albert M. Rees. In signing the legislation (P.L. 94-78) ex­
tending the life of the Council to 9/30/77, Mr. Ford expressed his concern about 
provisions in the law authorizing the Council to require detailed and periodic 
reports from business and unions.
The Third Quarterly Report (1975) on the activities of the Council has been released. 
The report describes the Council’s activities during the three month period 2/1/75 
to 4/30/75, and its work plan for the next several months. Copies are available 
by calling the Council at 202/456-6757.
FEDERAL MARITIME COMMISSION
A  proposal to require the submission of certain revenue and cost data by conferences, 
members of rate agreements, and independent carriers was published in the 8/11/75 
Fed. Reg., p. 33688. This type of information previously was solicited by means 
of informal staff requests which the Commission noted had elicited inadequate 
and unproductive responses. Comments are to be filed by 9/5/75.
FEDERAL POWER COMMISSION
Proposed amendments to the uniform system of accounts for Classes A, B, C and D 
Public Utilities and Licensees and Natural Gas Companies to establish Customer 
Service and Informational Expense Accounts, General Advertising Expense Account, 
and related changes of Annual Report Forms 1, 1-F, 2, and 2-A, were published 
in the 8/13/75 Fed. Reg., p. 33999. The purpose of the proposed amendment is 
to provide for more detailed reporting of operating expenses incurred by utilities 
and natural gas pipeline companies in the area of nonpromotional customer assis­
tance. Comments are to be filed by 9/22/75.
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"Statistics of Publicly-Owned Electric Utilities in the United States," 1973 edition, 
has recently been released. The new publication contains financial and operating 
data taken from annual reports filed with the FPC by 601 publicly-owned utilities. 
Copies are available from the Public Information Office, 202/386-6102.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Final amendments to the Social Security Regulations concerning payment for services 
of physicians in teaching hospitals, for physicians' costs to hospitals and 
medical schools, and for volunteer services were published in the 8/8/75 Fed. Reg., 
p. 33439. The amendments apply where a hospital elects to receive reimbursement 
on a reasonable-cost basis for hospital cost-reporting periods beginning after 
6/30/75 and before 7/1/76.
Finalized procedures for obtaining a determination as to whether an organization
is a qualified Health Maintenance Organization (HMO) have been issued (see 8/8/75
Fed. Reg., p. 33520). Among the materials to be filed by an organization seeking 
qualification are financial documents including a "current financial statement 
audited by a CPA."
A  special task force organized by the White House Domestic Council is conducting a 
review of the country’s social welfare programs with the idea of reforming some 
and dropping others. According to John G. Veneman, Counselor to Vice President 
Rockefeller who heads the task force, the review is aimed at welfare, food stamps, 
housing subsidies, social security, unemployment insurance, and Medicare and 
Medicaid. The review will include public hearings around the country this fall, 
chaired by Mr. Rockefeller and possibly the President.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
legislation to provide minimum national standards for disclosure and consumer pro- 
tection in condominium sales and conversions has been introduced by Senator 
Proxmire (D-WI). The bill (S 2273) includes requirements for disclosure by the 
developer of a two-year projection of the budget broken-down into maintenance 
costs, utilities costs, and other categories, which is to be "certified to have 
been based on generally accepted accounting principles." In announcing the bill, 
Mr. Proxmire stated that his Senate Banking Committee will consider this legis­
lation in the fall.
INTERSTATE COMMERCE COMMISSION
Final amendments to the accounting regulations governing all carriers relating to 
accounting and treasury stock at cost, transactions with affiliates, and just 
and reasonable charges have been issued. The amendments (No. 36057, 7/31/75) 
are effective 1/1/75 and are to be reflected in annual reports for the accounting 
year ending December, 1975. A copy of the Order can be obtained by calling 202/ 
343-6240.
LABOR, DEPARTMENT OF
Proposed regulations covering special federal programs and responsibilities under 
the CETA Act were published in the 8/12/75 Fed. Reg., p. 33920. The regulations
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are to cover programs providing additional manpower services and financial assis­
tance in urban and rural areas. Provisions covering standards for grantee fi­
nancial management systems and annual audits are included.
Proposals to clarify the applicability of the definition of the term "fiduciary" 
under the Employee Retirement Income Security Act (ERISA) were published jointly 
by DOL and IRS in the 8/8/75 Fed. Reg., p. 33560. Also included in the publication 
are proposed securities exemptions covering certain classes of securities trans­
actions between employee benefit plans and certain broker-dealers, reporting 
dealers and banks. Comments on the proposals are to be filed by 8/29/75.
A  new EBS - 1 plan description form will be issued this fall, according to James 
Hutchinson, Adminstrator of the pension and welfare benefits program. In 
remarks before the ABA Annual Meeting, Mr. Hutchinson stated that the new form 
will be shorter and will ask for information in a manner more suitable for 
mechanical compilation. He stated that as originally issued, the form was "a 
fundamental mistake and unsuitable to its purposes." Mr. Hutchinson also noted 
that temporary regulations dealing with participation, vesting, and accrual 
will be jointly issued by DOL and IRS in the first two weeks of September and 
that a joint annual report form will be proposed sometime in mid-September.
PENSION BENEFIT GUARANTY CORPORATION
Proposed regulations on payment of premiums and on the annual report that each plan 
administrator is required to file, along with accompanying forms, were published 
in the 8/12/75 Fed. Rec(., p. 33838. The proposal includes a multipurpose form 
(revised PBGC-1) for filing both the premium declaration and the annual report 
required under Title IV of ERISA. Comments on the proposals are to be filed by 
8/22/75.
SECURITIES AND EXCHANGE COMMISSION
Proposed bank disclosure guidelines are expected to be published within the next
few weeks, according to Commissioner John Evans. In a speech last week at the
ABA Annual Meeting in Montreal, Mr. Evans reviewed the progress that the SEC 
and the bank regulators have made toward reaching an accord on the questions 
surrounding bank holding company disclosure. Noting that complete agreement 
has not yet been reached, Mr. Evans added that the Commission may also request 
comments on alternative disclosure approaches.
TRANSPORTATION, DEPARTMENT OF
A  proposed policy to aid in determining what cities are eligible for, and the extent 
of, Federal committment to the funding of major mass transportation investments 
was published in the 8/1/75 Fed. Reg., p. 32546. DOT noted that "the shifting 
nature and complexity of the UMEA capital program and the increasing demands for 
available funds" make it necessary for them to adopt a clarification of Federal 
policy with respect to the program. Comments on the proposed statement should 
be filed by 10/1/75.
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"Tariff Computerization, Standardization and Simplification: The State of the
Art and its Policy Implications for the Department of Transportation" is a new
study just released by the National Technical Information Service. The study 
centers its efforts on rail and motor tariffs for domestic freights and examines 
problems caused by the present tariffs and the methods carriers and shippers 
use to cope with the problems. Copies of the study (PB 241049) are available 
for $4.95 from the National Technical Information Service, 5285 Port Royal 
Road, Springfield, VA 22151.
TREASURY, DEPARTMENT OF
A checklist which sets forth information to be included in a request for a ruling 
under Section 355 of the Tax Code with respect to distribution of stock and 
securities of a controlled corporation was announced in Rev. Proc. 75-35, 8/11/75 
Copies may be obtained by calling 202/964-4054.
A series of tax reforms to crack down on multinational corporations, remove a 
few "tax shelters" for the wealthy, and to simplify tax reporting for the av­
erage taxpayer have been proposed by Chairman Ullman (D-OR) of the House Ways 
and Means Committee. In a memorandum to Members of the Committee, Mr. Ullman 
called for repeal of the tax break for DISCs; a limit on the amount of foreign 
income on which a firm could defer paying taxes; and the application of a 
limitation on artifical losses to real estate, farms, motion pictures, and 
personal property leasing. Also included was a proposal to limit the interest 
deduction for non-business expenses to $9,000 a year, a measure aimed primarily 
at wealthy individuals with large mortgage interest payment deductions.
Employers who submitted applications for determinations for defined contribution
plans (Form 5301) before July 7th must notify all interested parties of the
application by 9/22/75. The IRS announcement in TIR 1398, 8/13/75, is a 
change from an earlier release which required notification seven days before 
the application was filed. Employers must also submit a supplementary letter 
to IRS by 10/2/75 stating that interested parties have been notified.
In joint releases, DOL (Rel. No. IB 75-7) and IRS (TIR-1399) also an­
nounced a clarification of what will be considered services "ordinarily and 
customarily furnished" as of 6/30/74, by a party-in-interest or disqualified 
person to a plan as such services relate to the prohibited transactions 
provisions of ERISA. For copies of the IRS releases, call 202/964-4054.
Legislation to permit small business investment companies (SBICs) to select either 
reinvestment credit or passthrough as appropriate for its operations and for 
its shareholders has been introduced. The bill (HR 9191), introduced by Rep. 
Archer (R-Tex) and six others including three Democratic members of the House 
Ways and Means Commi ttee, would amend the tax treatment of SBICs and their 
shareholders to increase the amount of venture capital available to small 
business concerns. Mr. Archer said that any loss to the Treasury generated 
by the proposed SBIC tax incentives would be more than offset by taxes paid 
on increased earnings of the SBIC portfolio companies.
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SPECIAL: DIRECTORY OF FEDERAL TECHNOLOGY PROGRAMS AVAILABLE
"Directory of Federal Technology Transfer" is a new publication providing infor­
mation on federal technologically-oriented programs. Prepared by the Federal 
Council for Science and Technology, the publication is aimed at assisting 
state and local governments, as well as industry, in more effectively sharing 
benefits from Federal research and development. The publication contains 
description of existing programs, agency contact points, and technical sup­
port resources of 43 agencies of the Federal government. Copies of the 
publication are available from the GPO at $4.30 each.
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